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MCB AFRICA BOND FUND

MANAGER'S REPORT FORTHE YEAR ENDED JUNE 30, 2025

Performance Review

As of 30 June 2025, the Fund's total assets under management stood at USD 4.2 million. Since inception in February 2014,

Class A Shares have delivered a cumulative return of 1.6%, while Class B Shares have returned 4.3%. The Total Expense

Ratio (TER) stands at 1.7% for Class A Shares and 1.4% for Class B Shares. For FY2025, the Fund generated returns of 6.5%

for Class A and 6.7% for Class B, compared to 12.9% for the benchmark.

Portfolio Review

In Ju!v 2024, the Fund underwent a strategic transition from a mixed local and hard currency bond strategy to a purely US

Dollar denominated bonds mandate, and began using the Standard Bank Africa Sovereign Bond Index (SBAFSO Index) as

its official benchmark.

Portfolio characteristics as at the end of June 2025 are shown below:

Statistic

Effective Duration (Years)

Current Yield %

2.51

7.99%

Currency Allocation

United States (USD) 100.00%

Outlook for Markets

For the financial year ended June 2025, moderating inflation, improving economic growth, and an increasingly

accommodative monetary policy backdrop have created a supportive environment for African hard currency bonds.

While trade barriers, tariffs, and geopolitical tensions remain ongoing risks, the overall outlook for the asset class is

constructive. We believe that elevated volatility, driven by political noise and strong or political statements, may present

valuable entry points for long-term investors. Notably, USD-denonninated African sovereign bonds have outperformed

both USD Investment Grade and High Yield corporate bonds over the l-year, 3-year, and 10-year periods (on an index

basis), The trend of relative outperformance is expected to persist over the medium term, supported by attractive risk-

adjusted returns and a maturing investor base.

12.98%

10.26% 10.48% 10.28%

African Hard EM Local Currency EM Hard Currency US High Yield
Currency

Source: Bloomberg,from Jul24 to Jun 25
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MANAGER

For and on behalf

MCB INVESTMy^T MANAGEMENT CO. LTD
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MCB AFRICA BOND FUND

SECRETARY'S CERTIFICATE FOR THE YEAR ENDED JUNE 30, 2025

Pursuant to section 166(d) of the Companies Act 2001, we certify that, to the best of our knowledge and belief, the Fund

has filed with the Registrar of Companies ati such returns as are required under the Companies Act 2001.

^'t -..^

SECRETARY

For and on behalf of

Apex Fund & Corporate Services (Mauritius) Ltd

Date: September 23, 2025
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