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The Directors are pleased to submit the Annual Report of CM Structured Finance (1) Ltd for the year ended June 30, 
2023.

This report was approved by the Board of Directors on September 25, 2023.

                                                            

Director Director
Anish Goorah                                                        Ronald Lam Yan Foon
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We certify that, to the best of our knowledge and belief, the Company has filed with the Registrar of Companies all 
such returns as are required of the Company under the Mauritius Companies Act 2001. 
 
 

 
 
For and on behalf of  
MCB Group Corporate Services Ltd 
Company Secretary 
 
Date: September 25, 2023 
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1. Principal Activity 

CM Structured Finance (1) ublic Company limited by shares and is wholly-owned by 
MCB Capital Markets Lt
structured products and to do all such other things as are necessary, ancillary or incidental to, or as the Company 
may think conducive for, the conduct, promotion or attainment of its business.  

The Company has no employees. Its day-to-day operations are outsourced to subsidiaries of the MCB Group. 

2. Composition of the Board 
GNANY Gilbert 
GOORAH Anish 
LAM YAN FOON Ronald 
ORI Vimal 

 
The Company did not comply with Section 133 of the Companies Act 2001 for the year ended June 30, 2023, 
where all public companies should have at least one woman on the Board and should at all times have at least 
two independent directors. Management is aware of this breach and has, since the resignation of Mrs Basanta 
Lala on August 03, 2021, conducted a search for independent directors. Given the circumstances surrounding 
the Company, this search has to date been unsuccessful and is ongoing. 

 
3. Directo hares  

The Directors do not hold securities in the Company directly or through any associate (as defined under the 
Listing Rules of the Stock Exchange of Mauritius). 

4. ontracts  
There are no fixed term contracts or service contracts between the Company and the Directors. 

5.  
No remuneration was paid to the Directors with regards to the financial year ended June 30, 2023 (2022: USD 
30)  

6. Contract of Significance 
The Directors have no contract of significance with the Company. 

7. Major Transaction 
No major transaction as defined under section 130(2) of the Act was undertaken. 

 
8.  

The fees paid to the auditors, for audit services were: 2023  2022 
 USD  USD 

Audit fees - BDO & Co: 4,485  4,025 

 
The external auditors did not carry out non-audit services for the Company during the financial year under 
review. 

 

9. Charitable Donation  
No donation was made by the Company during the year under review. 
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10. Political Donation
The Company did not make any political donations during the year ended June 30, 2023.

Signed for and on behalf of the Board of Directors on September 25, 2023.

Director Director











CM STRUCTURED FINANCE (1) LTD

Notes 2023 2022
USD USD

ASSETS

Current Assets
Financial Asset at amortised cost 7 2,017,422        -                        
Other Receivables and Prepayments 9 1,882               1,792                
Cash and Cash equivalents 16(b) 158,602           2,163,658        

2,177,906        2,165,450        

Total Assets 2,177,906        2,165,450        

EQUITY AND LIABILITIES

Capital & Reserves
Share Capital 11(a) 2,000,291        2,000,291        
Revenue Deficit (1,952,482)      (1,972,255)       
Total Equity 47,809             28,036             

Non Current Liability
Other Financial Liabilities 8 2,000,000        2,000,000        

Current Liabilities
Other Payables 10 129,338           136,809           
Current Tax Liability 14(a) 759                   605                   

130,097           137,414           

Total Liabilities 2,130,097        2,137,414        

Total Equity and Liabilities 2,177,906        2,165,450        
-                    -                    

)
DIRECTORS

)

The notes on pages 10 to 26 form an integral part of these financial statements.
Independent Auditor's report on pages 5 to 5(c).

STATEMENT OF FINANCIAL POSITION 
AS AT JUNE 30, 2023

These financial statements have been approved for issue by the Board of Directors on September 25, 2023.
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CM STRUCTURED FINANCE (1) LTD

Notes 2023 2022
USD USD

Interest Income 76,363              70,433              

Interest Expense (3,545)               -                         

Operating Expenses 12 (898) (6,631)

Administrative Expenses 13 (52,567) (52,744)

Other Income 867                    17,250              

Foreign Exchange Gains 281                    242                    

Profit before Tax 20,501              28,550              

Income Tax Charge 14(b) (728) (553)

Profit after Tax 19,773              27,997              

Other Comprehensive Income -                         -                         

Total Comprehensive Income for the Year 19,773              27,997              

Earnings per Share 15 USD 7 USD 9

The notes on pages 10 to 26 form an integral part of these financial statements.
Independent Auditor's report on pages 5 to 5(c).

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
FOR THE YEAR ENDED JUNE 30, 2023
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CM STRUCTURED FINANCE (1) LTD

Share
Capital Total

USD USD USD
Balance at July 01, 2022 2,000,291     (1,972,255) 28,036              

Profit for the year -                      19,773              19,773              

Other comprehensive income for the year -                      -                         -                         

Balance at June 30, 2023 2,000,291     (1,952,482) 47,809              

Balance at July 01, 2021 2,000,291     (2,000,252) 39                      

Profit for the year -                      27,997              27,997              

Other comprehensive income for the year -                      -                         -                         

Balance at June 30, 2022 2,000,291     (1,972,255) 28,036              

The notes on pages 10 to 26 form an integral part of these financial statements.
Independent Auditor's report on pages 5 to 5(c).

STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED JUNE 30, 2023

Revenue 
Deficit
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CM STRUCTURED FINANCE (1) LTD

Notes 2023 2022
USD USD

Cashflows from Operating Activities
16(a) (60,159) (227,098)

Interest Received 58,941              74,233              
Interest Paid 8(a) (3,545) -                         
Tax (Paid)/Refund 14(a) (574) 1,312                 
Net Cash Used in Operating Activities (5,337) (151,553)

Cashflow from Investing Activities
Purchase of financial asset at amortised cost 7 (8,000,000) -                         
Proceeds from maturity of financial asset at amortised cost 7 6,000,000         2,000,000         
Net Cash (Used in)/Generated from Investing Activities (2,000,000) 2,000,000         

Net (Decrease)/Increase in Cash and Cash Equivalents (2,005,337) 1,848,447         

Movement in Cash and Cash Equivalents
At the beginning of the reporting period 2,163,658         314,969            
(Decrease)/Increase (2,005,337) 1,848,447         
Effects of foreign exchange movement 281                    242                    
At the end of the reporting period 16(b) 158,602            2,163,658         

-                         -                         

The notes on pages 10 to 26 form an integral part of these financial statements.
Independent Auditor's report on pages 5 to 5(c).

Cash used in Operations

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30, 2023
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CM STRUCTURED FINANCE (1) LTD

1 GENERAL INFORMATION

2 SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation

Standards, Amendments to published Standards and Interpretations effective in the reporting year

IFRS 1 First-time Adoption of International Financial Reporting Standards 

IFRS 9 Financial Instruments

IAS 37 Provisions, Contingent Liabilities and Contingent Assets 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2023

CM Structured Finance (1) Ltd ("the Company") was incorporated in Mauritius under the Companies Act 2001 on
April 10, 2019 as a Public Company, limited by shares with limited lifetime. Its main activity consists of structuring,
engineering and offering structured products through the issue of debt or equity securities (or otherwise). Its
registered address is 9-15, Sir William Newton Street, Port Louis.

The principal accounting policies adopted in the preparation of these financial statements are set out below and
have been consistently applied to all the years presented, unless otherwise stated.

The financial statements of CM Structured Finance (1) Ltd comply with the Companies Act 2001 and have been
prepared in accordance with International Financial Reporting Standards (IFRS). These financial statements are that
of an individual entity. The financial statements are presented in US Dollars and all values are rounded to the
nearest dollar, except where otherwise indicated. The financial statements are prepared under the historical cost
convention, except that financial assets at fair value through profit or loss are stated at fair value.

These financial statements presented herewith are for the year ended June 30, 2023 and will be submitted for
consideration and approval at the forthcoming annual meeting of shareholder of the Company.

Annual Improvements to IFRS Standards 2020: Extension of an optional exemption permitting a subsidiary
that becomes a first-time adopter after its parent to measure cumulative translation differences using the amounts
reported by its parent, based on the date of transition to IFRSs. A similar election is available to an

Annual Improvements to IFRS Standards 2020: The amendment clarifies which fees an entity includes when
it applies the per test in assessing whether to derecognise a financial liability. The amendments have no

Onerous of Fulfilling a Contract: The amendments specify which costs should be included in an
assessment whether a contract will be loss-making. The amendments have no impact on the

financial statements.

Certain standards, amendments to published standards and interpretations have been issued that are mandatory
for accounting periods beginning on or after January 1, 2023 or later periods, but which the Company has not early
adopted.

Standards, Amendments to published Standards and Interpretations issued but not yet effective 
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CM STRUCTURED FINANCE (1) LTD
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2023

2 SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(a) Basis of preparation (cont'd)

IAS 1 Presentation of Financial Statements

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors

IAS 12 Income Taxes

IAS 1 Presentation of Financial Statements

IAS 7 Statement of Cash Flows & IFRS 7 Financial Instruments: Disclosures

Disclosure of Accounting Policies: The amendments require companies to disclose their material accounting policy
information rather than their significant accounting policies, with additional guidance added to the Standard to
explain how an entity can identify material accounting policy information with examples of when accounting policy
information is likely to be material.

Definition of Accounting Estimates: The amendments clarify how companies should distinguish changes in
accounting policies from changes in accounting estimates, by replacing the definition of a change in accounting
estimates with a new definition of accounting estimates. Under the new definition, accounting estimates are

amounts in financial statements that are subject to measurement The requirements for
recognising the effect of change in accounting prospectively remain unchanged.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction: The amendment clarifies how a
company accounts for income tax, including deferred tax, which represents tax payable or recoverable in the
future. In specified circumstances, companies are exempt from recognising deferred tax when they recognise
assets or liabilities for the first time. The aim of the amendments is to reduce diversity in the reporting of deferred
tax on leases and decommissioning obligations, by clarifying when the exemption from recognising deferred tax
would apply to the initial recognition of such items.

International Tax Reform-Pillar Two Model Rules: The amendments provide a temporary exception to the
requirements regarding deferred tax assets and liabilities related to pillar two income taxes.

Effective date January 1, 2024

Non-current Liabilities with Covenants: Subsequent to the release of amendments to IAS 1 Classification of
Liabilities as Current or Non-Current, the IASB amended IAS 1 further in October 2022. If an right to defer is
subject to the entity complying with specified conditions, such conditions affect whether that right exists at the end 
of the reporting period, if the entity is required to comply with the condition on or before the end of the reporting
period and not if the entity is required to comply with the conditions after the reporting period. The amendments
also provide clarification on the meaning of for the purpose of classifying a liability as current or non-
current.

Supplier Finance Arrangements: The amendments add disclosure requirements, and within existing
disclosure requirements, that ask entities to provide qualitative and quantitative information about supplier
finance arrangements.

Standards, Amendments to published Standards and Interpretations issued but not yet effective (cont'd)

At the reporting date of these financial statements, the following were in issue but not yet effective: 

Effective date January 1, 2023

Classification of Liabilities as Current or Noncurrent: Narrow-scope amendments to IAS 1 to clarify how to classify
debt and other liabilities as current or non-current.
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CM STRUCTURED FINANCE (1) LTD
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2023

2 SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(a) Basis of preparation (cont'd)

(b) Revenue recognition

(c) Foreign currencies

(i) Functional and Presentation Currency

(ii) Transactions and Balances

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates
at the date the fair value was determined.

Items included in the financial statements are measured using US Dollars, the currency of the primary economic
environment in which the entity operates ("functional currency"). The financial statements are presented in US
Dollars, which is the Company's functional and presentation currency.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise judgement in the process of applying the Company's
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements, are disclosed in Note 4.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of a financial asset
except for financial assets that subsequently become credit-impaired. For credit-impaired financial assets the
effective interest rate is applied to the net carrying amount of the financial asset (after deduction of the loss
allowance).

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing on the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translations at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Income Statement, except when deferred in equity as qualifying cashflow hedges
and qualifying net investment hedges.

Non-monetary items are measured at historical cost in a foreign currency are translated using the exchange rate at
the date of the transaction.

Where relevant, the Company is still evaluating the effect of these Standards, Amendments to published Standards
and Interpretations issued but not yet effective, on the presentation of its financial statements.

Translation differences on non-monetary items, such as equities held at fair value through profit or loss, are
reported as part of the fair value gain or loss. Translation differences on non-monetary items, such as financial
assets at fair value through other comprehensive income, are included in the fair value through other
comprehensive income reserve in equity.

12 | CM Structured Finance (1) Ltd



CM STRUCTURED FINANCE (1) LTD
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2023

2 SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(d) Financial instruments

(i) Financial assets 

Categories of financial assets

- Fair value through profit or loss

- Amortised cost

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire; or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received. 

The Company classifies financial assets at fair value through profit or loss (FVTPL) for debt investments that do
not qualify for measurement at either amortised cost or Fair Value through Other Comprehensive Income
(FVOCI).

Derecognition of financial assets

The Company classifies financial assets into the categories discussed below, depending on the purpose for which
the asset was acquired. The Company determines the classification of investments at initial recognition. The

The Company's financial assets measured at amortised cost comprise of fixed deposits instruments, other
receivables & prepayments and cash and cash equivalents in the statement of financial position. 

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term highly
liquid investments with original maturities of three months or less, and for the purpose of the statement of
cash flows - bank overdrafts.

At initial recognition, the Company measures the financial assets at FVTPL at fair value. Transaction costs that
are directly attributable to the acquisition of the financial asset are expensed in profit or loss.

Financial assets at FVTPL are subsequently stated at fair value, with any gains or losses arising on
remeasurement recognised in profit or loss. Interest earned on the financial assets are recognised in profit or
loss. The fair value of financial assets is determined in the manner described in Note 4. 

These assets arise principally from financial assets where the objective is to hold these assets in order to
collect contractual cash flows and the contractual cash flows are solely payments of principal and interest.
They are initially recognised at fair value plus transaction costs that are directly attributable to their
acquisition or issue, and are subsequently carried at amortised cost using the effective interest rate method,
less provision for impairment. 

Impairment provisions for financial assets at amortised cost are recognised based on a forward looking
expected credit loss model. The methodology used to determine the amount of the provision is based on
whether there has been a significant increase in credit risk since initial recognition of the financial asset. For
those where the credit risk has not increased significantly since initial recognition of the financial asset, twelve
month expected credit losses along with gross interest income are recognised. For those for which credit risk
has increased significantly, lifetime expected credit losses along with the gross interest income are recognised.
For those that are determined to be credit impaired, lifetime expected credit losses along with interest income
on a net basis are recognised.
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CM STRUCTURED FINANCE (1) LTD
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2023

2 SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(d) Financial instruments (cont'd)

(ii) Financial liabilities

- Financial liabilities at fair value through profit or loss

A financial liability may be designated as fair value through profit or loss upon initial recognition if:

-

-

-

- Other financial liabilities

- Other payables and other short-term monetary liabilities

Derecognition of financial liabilities

(iii) Equity Instruments

the financial liability forms part of a group of financial assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the Company's
documented risk management or investment strategy, and information about the grouping is provided
internally on that basis; or

it forms part of a contract containing one or more embedded derivatives.

Financial liabilities at fair value through profit or loss are subsequently stated at fair value, with any gains or
losses arising on remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability and is included in the 'other gains and losses' line item.
Fair value is determined in the manner described in note 4.

The Company's credit linked notes issued are initially recognised at fair value net of any transaction costs
directly attributable to the issue of the instrument. Such interest-bearing liabilities are subsequently measured
at amortised cost using the effective interest rate method, which ensures that any interest expense over the
period to repayment is at a constant rate on the balance of the liability carried in the statement of financial
position. For the purposes of each financial liability, interest expense includes initial transaction costs and any
premium payable on redemption, as well as any interest or coupon payable while the liability is outstanding.

Other payables and other short-term monetary liabilities are initially recognised at fair value and subsequently
carried at amortised cost using the effective interest method.

The Company classifies its financial liabilities as follows depending on the purpose for which the liability was
acquired. 

The Company derecognises financial liabilities when, and only when, the Company obligations are discharged,
cancelled or they expire.         

Equity instruments are recorded at the proceeds received, net of direct issue costs.

Financial liabilities are classified as fair value through profit or loss when the financial liability is either held for
trading or it is designated as fair value through profit or loss.

such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise; or
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CM STRUCTURED FINANCE (1) LTD
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2023

2 SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(e) Current Income Tax

(f) Share Capital

(g) Provisions

The Company is subject to the Advanced Payment System whereby it pays income tax on a quarterly basis.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of the new shares are
shown in equity as deduction, net of tax, from proceeds.

The current income tax charge is based on taxable income for the year calculated on the basis of tax laws enacted
or substantively enacted by the end of the reporting period.

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources that can be reliably estimated will be required to settle this
obligation.

In line with the definition within the Income Tax Act 1995, CSR is regarded as a tax and is therefore subsumed into
income tax shown in profit or loss and the income tax liability on the statement of financial position. The CSR
charge for the current period is measured at the amount expected to be paid to the Mauritian Tax Authorities.

The tax expense for the period comprises of current tax and corporate social responsibility levy (CSR). Tax is
recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income
or directly to equity.
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CM STRUCTURED FINANCE (1) LTD
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2023

3 FINANCIAL RISK MANAGEMENT

(a) Financial Risk Factors

The Company's activities expose it to a variety of financial risks, including:
- Credit risk
- Foreign currency risk
- Liquidity risk
- Interest rate risk

Credit risk

2023 2022
USD USD

FINANCIAL ASSETS
Financial Asset at amortised cost 2,017,422       -                       
Cash and Cash equivalents 158,602          2,163,658       

2,176,024       2,163,658       

FINANCIAL LIABILITIES
Other Payables 129,338          136,809          
Other Financial Liability at amortised cost 2,000,000       2,000,000       

2,129,338       2,136,809       

Foreign currency risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or
commitment that it has entered into with the Company, resulting in a financial loss to the Company. It arises
principally from financial assets at amortised cost and cash and cash equivalents.

The policy over credit risk is to minimise its exposure to counterparties with perceived higher risk of
default by dealing only with counterparties having good credit standards.

Included in the table below are the Company's financial assets and financial liabilities at carrying amounts classified
by currency.

Amortised Cost

Included in the table below are the Company's financial instruments by category.

The Company is exposed to foreign exchange risk arising from currency exposure primarily with respect to
Mauritian Rupee.

A description of the significant risk factors is given below together with the risk management policies applicable.
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CM STRUCTURED FINANCE (1) LTD
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2023

3 FINANCIAL RISK MANAGEMENT (CONT'D)

(a) Financial Risk Factors (cont'd)

Foreign currency risk (cont'd)

As at June 30, 2023 Rupees US Dollars Total
USD USD USD

FINANCIAL ASSETS
Financial Assets at amortised cost -                       2,017,422       2,017,422       
Cash and Cash equivalents 24                    158,578          158,602          

24                    2,176,000       2,176,024       

FINANCIAL LIABILITIES
Other Payables 2,136               127,202          129,338          
Other Financial Liabilities -                       2,000,000       2,000,000       

2,136               2,127,202       2,129,338       

As at June 30, 2022 Rupees US Dollars Total
USD USD USD

FINANCIAL ASSET
Cash and Cash equivalents 24 2,163,634       2,163,658       

FINANCIAL LIABILITIES
Other Payables 3,823               132,986          136,809          
Other Financial Liabilities -                       2,000,000       2,000,000       

3,823               2,132,986       2,136,809       

Profit before 
taxation

Profit before 
taxation

2023 2022
USD USD

US Dollar weakens by 10% 211                  380                  
US Dollar strengthens by 10% (211) (380)

Liquidity risk

The table below show the maturity analysis of the financial assets and financial liabilities of the Company.

Prudent liquidity risk management implies maintaining sufficient cash to enable the Company to meet its liabilities.
Management monitors the liquidity situation to ensure that the Company meets its obligations when required. 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivery of cash or another financial asset.

At June 30, 2023, if the US Dollar weakens/strengthens by 10% against foreign currencies, with other variables held
constant, the effect on profit would have been as follows:

Impact on
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CM STRUCTURED FINANCE (1) LTD
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2023

3 FINANCIAL RISK MANAGEMENT (CONT'D)

(a) Financial Risk Factors (cont'd)

Liquidity risk (cont'd)

As at June 30, 2023 Within 1 Year
Between 1 to 

5 Years On Demand Total
USD USD USD USD

FINANCIAL ASSETS
Financial Assets at amortised cost 2,017,422       -                       -                       2,017,422       
Cash and Cash equivalents -                       -                       158,602          158,602          

2,017,422       -                       158,602          2,176,024       

FINANCIAL LIABILITIES
Other Payables 129,338          -                       -                       129,338          
Other Financial Liabilities -                       2,000,000       -                       2,000,000       

129,338          2,000,000       -                       2,129,338       

As at June 30, 2022 Within 1 Year
Between 1 to 

5 Years On Demand Total
USD USD USD USD

FINANCIAL ASSET
Cash and Cash equivalents 2,000,833       -                       162,825          2,163,658       

FINANCIAL LIABILITIES
Other Payables 136,809          -                       -                       136,809          
Other Financial Liabilities -                       2,000,000       -                       2,000,000       

136,809          2,000,000       -                       2,136,809       

Interest Rate Risk

Interest rate sensitivity analysis

If interest rates had been 25 basis points higher, the effect on profit would have been as follows:
2023 2022
USD USD

Increase in profit after tax 5,044               5,409               

(b) Capital Risk Management

The Company is exposed to interest rate risk through financial liabilities through profit or loss, financial assets at
amortised cost, cash and cash equivalents and other financial liabilities.

The Company's objective is to safeguard the entity's ability to continue as a going concern, so that it can continue
to provide returns for shareholder and benefits for other stakeholders.
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CM STRUCTURED FINANCE (1) LTD
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2023

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 

Estimates and judgements are continuously evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing material adjustment to this carrying amounts of assets and liabilities within the next financial year are
discussed in appropriate notes.

Limitation of sensitivity analysis
Sensitivity analysis in respect of market risk demonstrates the effect of a change in a key assumption while other
assumptions remain unchanged. In reality, there is a correlation between the assumptions and the other factors. It
should also be noted that these sensitivities are non-linear and larger or smaller impacts should not be interpolated
or extrapolated from these results. 

Impairment Testing of Financial Assets
The loss allowances for financial assets are based on assumptions about risk of default and expected loss rates. The
Company uses judgement in making these assumptions and selecting the inputs to the impairment calculation,
based on the past history, existing market conditions as well as forward looking estimates at the end of
each reporting period. 

There were no other major estimates and assumptions made during the year that have a significant risk of causing
material adjustments to the carrying amounts of the Company's assets and liabilities within the next financial year.

Litigations and Contingencies 
In line with the Private Placement Memorandum, the Company has assessed that there are no further liabilities
towards the Noteholders, apart from the 10% first-loss guarantee to Noteholders as per section 4.8 of the Private
Placement Memorandum. The judgement of no further liabilities towards the Noteholders was based
on the advise from its legal experts. 
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- the Company would incur substantial legal and ancillary expenses to (i) resist the objections raised and (ii)
comply with the Court order of November 23, 2022 to effect service by usher on all noteholders (some being
overseas). Such costs and lengthy proceedings would further reduce the recovery amount available to
noteholders, thereby defeating the purpose of the Scheme.

As a result of the Scheme not proceeding, the Company will provide the noteholders with any recovery amount
under the Exit Instrument and pay the first-loss guarantee in accordance with the terms and conditions of the
Listing Particulars.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

In April 2019, the Company issued secured credit-linked notes (the for an amount of USD 20 million
which were listed on The Stock Exchange of Mauritius in August 2019 pursuant to the listing particulars (the

The proceeds of the Notes were used by the Company to participate in a syndicated loan facility with NMC
Healthcare LLC as borrower and NMC Health PLC as guarantor (the NMC Healthcare LLC is a leading
provider of healthcare services in the United Arab Emirates (UAE) and its parent company, NMC Health PLC, was

Following the discovery of a massive fraud at NMC, NMC was placed into administration in April 2020 to take
over its day-to-day management. administrators also worked on a debt-restructuring proposal and have
pursued actions against the alleged perpetrators of the fraud with a view to recovering the missing funds.

In the financial year 2020, an amount of USD 20 million relating to the facility granted to NMC was impaired by
the Company, while the financial liability towards the noteholders was written down to the 10% first loss
guarantee to noteholders as per section 4.8 of the Listing Particulars. An amount of USD 18 million was hence
written back to the profit or loss on the financial liability.

On March 25, 2022, the core operations of the NMC Group have exited the administration process in the UAE
and the claim against NMC under the Facility has been settled for a portion of a new debt facility,

In June 2022, the Company initiated a scheme of compromise under section 261 of the Companies Act 2001
before the Bankruptcy Division of the Supreme Court of Mauritius (the to improve both the timing
and quantum of the noteholder's recovery amount. The Scheme was presented to the noteholders for approval
via a special meeting held on July 14, 2022.

Following the majority of votes obtained in favor of the Scheme at the special meeting of noteholders of October
14, 2022, a petition (the was presented on November 04, 2022 to the Bankruptcy Division of the
Supreme Court. The Petition was made returnable on November 23, 2022 for physical appearance, on which day
a minority of noteholders and the representative have objected to the sanction of the Scheme. The
Court ordered that the Petition be served on all noteholders and the matter was postponed to January 20, 2023.

At that Court hearing, the Company, acting under legal advice, withdrew the Petition for the following reasons: 

- in view of the objections to the Scheme by a minority of noteholders and the representative
(representing all noteholders), the probability of the Scheme succeeding was significantly reduced; and 
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6 FINANCIAL ASSET AT FAIR VALUE THROUGH PROFIT OR LOSS  2023 2022
USD USD

At the beginning of the reporting year -                       -                          
Additions during the year -                       921,464             
Interest Income 3,545               -                          
Interest Received (3,545)             -                          
Fair value adjustment -                       (921,464)            
At the end of the reporting year -                       -                          

7 FINANCIAL ASSET AT AMORTISED COST  2023 2022
USD USD

At the beginning of the reporting year -                       2,003,800          
Addtions during the year 8,000,000       -                          
Maturities during the year (6,000,000)      (2,000,000)        
Interest income 71,151             69,600               
Interest received (53,729)           (73,400)              
At the end of the reporting year 2,017,422       -                          

The carrying value of the financial asset at amortised cost approximate to their fair values.

The Exit Instrument consists of a debt facility of US Dollar 921,464 (the "HoldCo Facilities Amount") provided to
the new NMC Group, payable on the maturity date of March 25, 2027 or any extension thereof, together with (i)
an interest of 0.5% per annum payable every year, (ii) a payment of up to 2.0% per annum, of the HoldCo
Facilities Amount, accrued, capitalised and added to the principal amount and payable at maturity and (iii)
additional potential payments.

Given that NMC has come out of a restructuring process, its trading prospects remain limited and there is no
certainty that the Exit Instrument will be paid in full, the new debt has been classified as a financial assets at fair
value through profit or loss.

At the end of the reporting year, the financial assets at fair value through profit or loss has been classified within
level 3 of the fair value hierarchy based on the following information:

At the end of the reporting period, the financial asset at amortised cost consists of a fixed deposit placement
with The Mauritius Commercial Bank Ltd, carrying interest of 4.90% per annum and maturing in October 2023.

Valuation approach Significant input(s) Sensitivity

Market Approach
Observable input: Quotes obtained 
from Stifel Nicolaus Europe Ltd

An increase/decrease of 10% in the price would 
affect the fair value of Exit Instrument by about 
USD 70,354 (2022: USD 92,146).
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8 OTHER FINANCIAL LIABILITIES  2023 2022
USD USD

Financial liability at fair value through profit or loss (a) -                       -                          
Other financial liability (b) 2,000,000       2,000,000          

2,000,000       2,000,000          

(a)

 2023 2022
USD USD

At the beginning of the reporting year -                       -                          
Additions during the year -                       921,464             
Interest Expense 3,545               -                          
Interest Paid (3,545)             -                          
Fair value adjustment -                       (921,464)            
At the end of the reporting year -                       -                          

(b)

 2023 2022
USD USD

At the beginning and end of the reporting year         2,000,000           2,000,000 

9 OTHER RECEIVABLES AND PREPAYMENTS 2023 2022
USD USD

Prepayments 1,882               1,792                 

10 OTHER PAYABLES Note 2023 2022
USD USD

Other Payables 5,095               5,749                 
Recovery Proceeds 122,108          127,655             
Amount due to group companies: 17(f)

Entity under Common Control 465                  2,806                 
Fellow Subsidiary 1,670               599                     

129,338          136,809             

11 SHARE CAPITAL 2023 2022
USD USD

(a) Issued Share Capital 
Class A shares 291                  291                     
Class B shares 2,000,000       2,000,000          

2,000,291       2,000,291          

The carrying amounts of other payables approximate their fair values.

The recovery proceeds relate to funds recovered from enforcement actions taken by the Company against NMC
Healthcare LLC. The enforcement costs are being funded from these recovery proceeds.

Other financial liability consists of the 10% first loss guarantee to Noteholders as per section 4.8 of the
Private Placement Memorandum and has been classified under other financial liability at amortised cost. 

Financial liabilities at fair value through profit or loss (level 3) consist of the Exit Instrument payable to
Noteholders and has been measured at fair value (level 3 fair value hierarchy as detailed in Note 6 above).
The movement on financial liabilities at fair value through profit or loss is as follows:
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11 SHARE CAPITAL (CONT'D) 2023 2022

(b) Number of Issued ordinary shares of no par value
Class A shares 1,000               1,000                 
Class B shares 2,000               2,000                 

3,000               3,000                 

- no right to receive notice of meeting and no voting rights;
- the right to an equal share in dividends authorised by the Board; and
- an equal right in the distribution of surplus assets of the Company.

12 OPERATING EXPENSES  2023 2022
USD USD

Annual Registrar Fees 898                  1,883                 
Debenture Representative Fees -                       1,725                 
Rating Fees -                       3,023                 

898                  6,631                 

13 ADMINISTRATIVE EXPENSES 2023 2022
USD USD

External Audit Fees 4,485               4,025                 
Internal Audit Fees 1,057               -                     
Bank Charges 100                  104                     
Director Remuneration -                   30                       
Legal & Professional Fees 34,300             32,794               
Licences 765                  792                     
Listing Fees 4,136               4,229                 
Other Expenses -                       28                       
Publication Expenses 1,441               2,570                 
Secretarial Fees 5,673               7,505                 
Tax Fees 610                  667                     

52,567             52,744               

- no right to any distribution of surplus assets of the Company as long as there is Class B shares in issue. In the
event that there is only Class A shares in issue, the holders of the Class A shares shall have an equal right in the
distribution of the surplus assets of the Company.

The Class B shares are redeemable shares of no par value, denominated in USD and shall confer upon the holders
thereof the characteristics set out below:

Number of shares

The Class A shares are non-redeemable shares of no par value, denominated in MUR and shall confer upon the
holders thereof the characteristics set out below:
- the right to receive notice of meeting, the right to vote at any meeting of the holders of the Class A shares
and/or to approve any resolution of the company requiring  shareholders' approval under the Act;
- no right to dividends as long as there is Class B shares in issue. In the event that there is only Class A shares in
issue, the holders of the Class A shares shall have the right to an equal share in dividends authorised by the
Board; and
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14 INCOME TAX 2023 2022
USD USD

(a) In the Statement of Financial Position
At the beginning of the reporting year 605                  (1,260)                
Income Tax on adjusted profit for the year at 15% (2022: 15%) 642                  488                     
Corporate Social Responsibility Levy 86                    65                       
Net Income Tax (Paid)/Refund (574)                 1,312                 
At the end of the reporting year 759                  605                     

2023 2022
USD USD

(b) In the Statement of Profit or Loss
Income tax on adjusted profit for the year at 15% (2022:15%) 642                  488                     
Corporate Social Responsibility Levy 86                    65                       

728                  553                     

2023 2022
USD USD

Profit before Taxation 20,501             28,550               

Tax calculated at a rate of 15% (2022: 15%) 3,075               4,283                 

Tax effect on:
Income not subject to tax (9,185)             (11,039)              
Expenses not deductible for tax purposes 6,752               7,244                 
Corporate Social Responsibility Levy 86                    65                       

Tax Charge 728                  553                     

15 EARNINGS PER SHARE 2023 2022
Earnings for the Year (USD) 19,773             27,997               
Number of Shares in Issue 3,000               3,000                 
Earnings Per Share (USD) 7                      9                         

16 NOTES TO THE STATEMENT OF CASH FLOWS

(a) Reconciliation of profit for the year to cash used in operations:

2023 2022
USD USD

Profit before tax 20,501             28,550               
Adjustments for:

Interest income (76,363)           (70,433)              
Interest expense 3,545               -                          
Foreign exchange gains (281)                 (242)                   

(52,598)           (42,125)              
Changes in working capital:

- other receivables and prepayments (90)                   10,271               
- other payables (7,471)             (195,244)            

Cash used in operations (60,159)           (227,098)            

The tax on the Company's profit before tax differs from the theoretical amount that would arise using the basic
tax rate of the Company as follows:
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16 NOTES TO THE STATEMENT OF CASH FLOWS (CONT'D) 2023 2022
USD USD

(b) Cash & Cash Equivalents
Short Term Fixed Deposit -                       2,000,833          
Bank Balances 36,494             35,170               
Bank Balances - Recovery Proceeds 122,108          127,655             

158,602          2,163,658          

17 RELATED PARTY TRANSACTIONS

Note 2023 2022
USD USD

(a) Interest Income
Entity under common control 72,818             70,433               

(b) Other Income
Holding company -                       17,250               

(c) Operating Expenses 
Fellow Subsidiary 898                  1,883                 

(d)  Administrative Expenses
Fellow Subsidiary 35,357             32,794               
Entities under common control 5,773               7,609                 

41,130             40,403               

(e) Key Management Personnel Compensation  (including directors) -                       30                       

(f) Outstanding balances as at June 30,

Financial Assets at Amortised Costs
Entity under common control 2,017,422       -                          

Payables to related parties 10
Entities under common control 465                  2,806                 
Fellow Subsidiary 1,670               599                     

2,135               3,405                 

Bank Balances
Entity under common control 158,602          2,163,658          

All the above transactions have been carried out at least under market terms and conditions. There have been no
guarantees provided or received for any related party receivables or payables. At June 30, 2023 the amounts
owed by related parties were not impaired.

The transactions of the Company with related parties during the year are as follows:
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17 RELATED PARTY TRANSACTIONS (CONT'D)

18 ULTIMATE HOLDING COMPANY

19 EVENTS AFTER REPORTING DATE

Outstanding balances at year end are unsecured. Settlement occurs in cash. The Company has made an
impairment assessment by considering the previous repayment behaviours and the future cash flow forecasts
covering the contractual period of receivables from related parties. The Company does not expect any default
from them and is certain of their ability to pay their debts as they become due in the normal course of business
and/or in any adverse economic and business conditions. Consequently, the probability of default is therefore
negligible and the Company has not accounted for any impairment loss.

The Company has been served with plaints with summons before the Supreme Court of Mauritius from certain
noteholders. These plaints are strongly resisted by the Company and have no financial impact as at the signing
date of these financial statements.

The holding company of CM Structured Finance (1) Ltd is MCB Capital Markets Ltd and the ultimate holding
company is MCB Group Limited. Both companies are incorporated in Mauritius.
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