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Local Currency Yields

The Africa Eurobond Index rose by +4.29% YTD, driven by Gabon (+15.0%), Zambia 10-Yr 20-Yr Policy GDP Growth cPI C/A (% of Fiscal
(+9.9%) and Nigeria (+4.6%) Rate Rate GDP) Deficit
Egypt 25.0% 24.0% 21.5% 21.6% 0.1% 19.0% 5.0% 14.6% -4.2% -7.2%
The African Local Currency Bond Index climbed +4.76% YTD in USD terms, with Zambia gYp ° ? ? ? ° ° ° ° ? ?
o i gar o, : o, S. Africa 7.2% 7.4% 8.3% 8.9% 0.0% 7.0% 0.5% 4.5% -0.5% -4.5%
(+32.6%), Nigeria (+9.2%) and South Africa (+7.1%).
Nigeria 20.8% 17.7% 18.5% 15.3% 1.0% 26.5% -19.9% 15.9% 5.1% -3.9%
Ghana 10.5% 12.9% 15.0% 14.7% 0.2% 14.0% 1.6% 5.3% 4.4% -2.4%
Weekly Commentary Kenya 9.1% 10.3%  13.6% 14.7% 0.1% 8.8% 1.1% 6.4% 21%  -5.8%
African local markets delivered mixed to positive performances during the week. Namibia 7.8% 8.2% 10.4% 11.3% 0.0% 6.8% -1.5% 4.1% -15.3% -6.6%
currencies strengthened, except the Ghanaian cet?li and Zambian kwacha, benefited . 10.7% 10.9% 12.3% 12.9% 0.3% 5.5% 9.2% 10.7% 7.3% 9.0%
from weakerft.hanfexpected u.s. !abour data, which weakened the U.S. dollar and Zambia 13.0% 14.4% 16.2% 17.1% 0.0% 13.3% 0.0% 6.5% 5.1% 3.8%
improved sentiment toward emerging markets. o
Mauritius 4.5% 4.7% 5.6% 5.9% 0.0% 4.8% -0.2% 4.3% -6.4% -9.3%
Egypt (+1.32%) was supported by gains in both bonds and the Egyptian pound. Morocco 2.3% 2.4% 3.2% 3.7% 0.0% 2.3% 4.6% 1.2% -2.3% -3.6%
Investor sentiment was boosted by the IMF’s staff-level agreement on the seventh
review of Egypt’s Extended Fund Facility, which is expected to provide USD 1.64 billion RETURNS
in additional financing. Africa Sovereign Eurobonds African Local Currency Bond Returns
16% YTD Returns in USD
South Africa (+1.15%) ended on a positive note, on bonds strong performance and the 55% YTD Returns
. . R 14% 0 W Bond Returns M FX Returns
rand strengthening amid a weaker U.S. dollar. The S&P Global PMI rose to 50.5 in June
from 49.6, signalling modest private-sector growth, while employment continued to 12% 20%
expand. However, external trade weakened, with South Africa recording a ZAR 1.8 10% 15%
billion trade deficit in May as exports declined and imports increased. 8% 0%

Nigeria (+1.07%) gained as business activity remained in expansion territory, as June 4% 5%
PMI at 53.4, supported by strong customer demand, rising employment, and improved 2% I I I I 0%
business confidence. The naira remained resilient on stronger FX liquidity, rising 0% . [ |

external reserves and the central bank support. As per the government’s Q3 2026
issuance calendar, Treasury bill issuance is expected to rise to NGN 3.16 trillion from
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Zambia (-1.28%) underperformed as the kwacha depreciated (-1.50%), while local v = > z i N § @ =
bonds provided a modest positive return (+0.21%). Investor sentiment weakened ahead =
i i i iti South
of August elections, amid concerns over upcoming debt maturities and a weak bond Returns ?” Egpt Kenya Ghana Namibia Botswana Zambia Mauritus Morocco Nigeria
auction. However, inflation continued to ease to 6.5% year-on-year and GDP growth Country  Egypt  SAfrica Nigeria Ghana Kenya Morocco Ivory Coast Gahon  Senegal ~ Zambia Africa
lerated to 7.7% o i tlook for local bond Bond 50%  82% 35% 118% 17%  14%  120% 35%  04%
accelerated to /./7% year-on-year, supporting outiook for local bonds. YD A% 2% 46% 43% 3% 1% At%  150%  21% 9% [ 2% 2% 0% 8% 2% 0% 206% 20% 6%
Total 1.1% 57% 33% 37% 38%  04% 326% 15%  -3.0%  9.2%
- 9 i i
Ghana ( 9'99/{)) pqsted negative returns dye to weak bonds pgrformancg and C_Edl Chart 1: African Eurobonds YTD Performance Chart 2: African Local Currency bonds and FX YTD Performance
depreciation. Inflation accelerated to 5.3% in June from 3.7%, driven by higher prices
Source: Bloomberg, MCBIM as at 06 July 2026 Source: Bloomberg, MCBIM as at 06 July 2026

for transport, housing, education and food.
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Performance vs Peers (Total Returns in USD)

Performance vs Peers (Total Returns in USD)
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Chart of the week

South Africa Reports First Trade Deficit Since January 2025
Gold, metals exports decline as oil imports rise
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Source: South African Revenue Service
Bloomberg

YTD: Year to date
MTD: Month to date
LCY: Local Currency

GDP: Gross Domestic Product
CPI: Consumer Price Index

Disclaimer:The information is not intended to be published or made available to any person in any jurisdiction where doing so would contravene any applicable laws or regulations. This
document does not constitute an offer or solicitation to invest in securities. It is provided for informational purposes only and does not constitute investment, legal, tax or other advice or any
recommendation on behalf of MCB Investment Management Co. Ltd to buy or sell securities. MCB Investment Management Co. Ltd holds a CIS Manager Licence and an investment adviser

(unrestricted) licence from the Financial Services Commission.
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