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Market Performance STATISTICS

Most African bonds recorded gains (in USD terms) across both hard and local currency Local Currency Yields Economic Indicators
segments.
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The Africa Eurobond Index fell -0.36% YTD, driven by Egypt (-3.2%), Kenya (-3.1%) and
South Africa (-0.8%).

The African Local Currency Bond Index returned +1.25% YTD in USD terms, lead by S. Africa 6.3% 7.0% 8.6% 9.1% 0.4% 6.8% 0.5% 3.5% -0.6% -4.5%
Zambia (+20.8%), Nigeria (+8.5%) and Ghana (+8.7%).

Egypt 23.4% 22.2% 19.9% 19.9% 0.0% 19.0% 9.8% 11.9% -5.3% -7.1%

Nigeria 19.3% 16.3% 15.8% 14.4% -0.4% 26.5% 13.2% 15.1% 9.2% -3.9%

Ghana 9.4% 10.3% 14.1% 14.4% 0.2% 15.5% 1.3% 3.3% 4.4% -4.8%
Weekly Commentary Kenya 8.0% 9.3% 11.6% 12.9% -0.7% 8.8% 1.2% 4.3% -3.6% -4.9%
African local markets had a difficult week as escalating geopolitical tensions in the Namibia 7.6% 7.8% 10.0% 10.8% 0.0% 6.5% -2.5% 2.9% -15.3% -6.6%
I\/Iidsllle Ez;]st trigge:led Pa](grl1obal r;slk—off move. !nvestorks moved towar:d US-dollar as§fa|ts, BelEERE 10.7% 10.9% 12.0% 12.4% 0.0% 3.5% 10.9% 4.1% 7.3% 9.0%
pus {ngt e US Dollar hig er. ‘A rican currencies weakened across the board and yields Zambia 14.0% 14.6% 16.4% 17.5% 0.2% 13.5% 0.0% 7.5% 1.0% 3.5%
rose in several markets, weighing on returns. ,

Mauritius 4.4% 4.5% 5.5% 5.9% 0.0% 4.5% 1.0% 3.5% -6.4% -5.7%

Morocco 2.3% 2.4% 3.0% 3.6% 0.1% 2.3% 1.1% -0.8% -1.6% -3.9%

Egypt (-4.54%) recorded one of the largest declines, driven mainly by a sharp

depreciation of the Egyptian pound of 5% as higher oil prices and potential disruptions

to Suez Canal traffic raised concerns about the country’s external position. Despite this,
Egypt retains strong buffers. Foreign reserves cover more than six months of imports, Africa Sovereign Eurobonds African Local Currency Bond Returns

while continued support from multilaterals, including World Bank financing and recent

IMF disbursements, should help stabilise the currency. Domestic debt also remains 1o YTD Returns in USD 20% YTD Returns
. K . o g M Bond Returns M FX Returns
attractive to investors, with T-bill yields around 24%. 8%
15%
Nigeria (-2.42%) declined as the stronger US dollar weighed on the Naira despite 6% i
improving domestic fundamentals. Higher oil prices should support export revenues 2% 1o
and strengthen the external position. Offshore investors have slowed new bond 5%
investments but largely maintained existing holdings. The recent increase in treasury bill 2% I I - I [ II
yields has been driven mainly by local investors reacting to the smaller-than-expected 0% - [ | - % “m I | B
50bp policy rate cut at the February MPC meeting. FX pressure during the week was - - - 5%
linked to offshore investors converting maturities into dollars amid delays in FX supply 2%
-10%

from the central bank.
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Kenya (+0.95%) was one of the few markets to post positive returns, supported by gains
in local bonds despite mild FX weakness. Although rising oil prices pose risks for the
country as a net importer, Kenya maintains relatively strong external buffers, with

reserves covering more than five months of imports. Returns Egypt Kenya Ghana Namibia Botswana Zambia Mauritius Morocco Nigeria
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inflation has fallen sharply to 3.3% y/y, base effects may drive it higher later in the year,
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potentially limiting further rate cuts and putting pressure on both bond yields and the
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Chart of the week

External Balance Impact of a $20 Oil Price
Increase

® Current Account Balance Sensitivity to $20 0il Price Increase:
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Source: World Bank's WITS Bloomberg Economics

YTD: Year to date
MTD: Month to date
LCY: Local Currency

GDP: Gross Domestic Product
CPI: Consumer Price Index

Disclaimer:The information is not intended to be published or made available to any person in any jurisdiction where doing so would contravene any applicable laws or regulations. This
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