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The best performer YTD within the African Sovereign Eurobonds space is Local Currency Yields
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returns in USD terms. Ghana was the best performing country (81.1%) while
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Botswana (2.4%) performed the poorest (Refer to Chart 2). S. Africa 7.14% 7.77% 9.88% 11.22% 0.15% 7.25% 0.10% 2.80% 0.60% 5.00%
Nigeria 17.34% 17.13% 16.99%  16.36% -0.52% 27.50% 10.00% 22.97%  -0.50% -6.10%
Weekly Commentary Ghana 17.89% 17.86% 17.92%  17.93%  -0.66% 28.00% 1.40% 13.70%  1.40%  -4.80%
African local currency markets delivered mixed returns last week as a stronger U.S. Kenya 9.74%  10.43% 13.20%  13.49% -0.01% 9.75% 0.80% 3.80% -1.30%  -4.90%
dollar, driven by renewed tariff threats, put pressure on many currencies. While bond Namibia 7.94% 8.08%  10.83%  11.96% 0.03% 6.75% -3.19% 3.70% 15.30% -3.90%
pricistgenerally held firm, currency weakness weighed on overall returns in some Botswana 6.65% 6.88% 9.30% 10.93% -0.01% 1.90% -0.10% 1.90% 7.30%  -9.00%
markets. Zambia 14.03% 15.66% 19.46% 20.07% 0.27% 14.50% 0.00% 14.10% -1.00%  -3.50%
Nigeria continued its strong momentum, delivering total returns of 2.51% for the week. Mauritius 4.92%  517%  5.62% 6.09% 0.00% 4.50% 0.90% 5.40% -4.20%  -5.70%
Yields on the 10-year bond dropped 52bps to 16.98%, supported by strong secondary Morocco 2.17% 2.20% 2.72% 3.35% -0.03% 2.25% 1.10% 0.40% -2.80%  -3.90%
market demand, a lighter borrowing calendar, and expectations of ongoing disinflation.
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Ghana’s bond market remained resilient with a 2.52% rise in bond prices despite lower Africa Sovereign Eurobonds African Local Currency Bond Returns
trading volumes. Investor sentiment was supported by World Bank disbursements and .
upcoming coupon payments, even as the cedi weakened marginally. 20% YTD Returns in USD YTD Returns
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In Egypt, policy rates remained steady as inflation continued to ease. Headline CPI fell
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to 15.3% in Q2, with core inflation at 11.4%. The central bank remains cautious, closely 10% 30%
monitoring the full impact of fiscal reforms. 5% 25%
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On the FX front, Botswana adjusted its currency policy to allow the pula to weaken at a 0% 15%
faster, controlled pace, raising the annual depreciation target from 1.51% to 2.76%,to . 10%
support exports amid weaker diamond revenues and declining foreign reserves. ’ 5% II I
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Zamblas. eu_ro_bonds” ralllec! as market”S prl-ced Ina SO\-/EFEIgr-] credit recovery. Despite Returns  South Africa Egypt Kenya Ghana Namibia Botswana Zambia Mauritius Morocco Nigeria
S&P maintaining a “Selective Default” rating, bond yields tightened to around 11%, Country Egypt SAfra Nigeria Ghama Kemya Morocco NoryCoast Gabon  Senegal  Zambia ond bor D w1l a0 Do 08
reflecting investor optimism amid slowing inflation (14.1%), a 30% surge in copper , ; . . , . . . " . on =7 SR SRER SHIBL IR BIA - LeOB R
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production, and 4.5% GDP growth in Q1. Progress on debt restructuring under the G20

. Total 124% 150% 141% 81.1% 102%  21% 420% 26%  176% 22.8%
framework further supported sentiment.
Chart 1: African Eurobonds YTD Performance Chart 2: African Local Currency bonds and FX YTD Performance
Source: Bloomberg, MCBIM as at 14 July 2025 Source: Bloomberg, MCBIM as at 14 July 2025

mcbfi@mcbcm.mu



= 14 July 2025
gMCB Capital Markets I

Performance vs Peers (Total Returns in USD) Chart of the week
Performance vs Peers (Total Returns in USD) Real Interest rates
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Real interest rates remain positive across most African economies in focus, offering investors inflation-

e African Local CCY Govt EM Local CCY Govt US High Yield beating returns. At the same time, these high real rates give central banks room to ease monetary policy as
Global Agg e F V] Hard Currency inflation trends lower, potentially supporting further bond market gains.
Source: Bloomberg, MCBIM as at 14 July 2025 Source: Trading Economics, MCBIM
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